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MESTON SETTLEMENT.
the financial 'stringency through which the provinces
have passed and the natural anxiety of Ministers to secure the
largest possible grants for " nation-building" services, there
has been no occasion in any province when the Governor has
bad to resort to the power, which be lias in reserve, of ordering
the allocation of available funds in such a way as seems most
proper, and that without exception the two sides of Government
have reached an agreement as to what was best to be done in
the difficult circumstances.
898. It was inevitable that, under the dyarchica! constitution,
the provincial Finance Department should occupy a peculiar and
distinctive position in the administrative system,, for Its functions,
which include control of expenditure, bring it into intimate
contact with all other departments. A section of the Devolution
Bules is devoted to a definition of Its Inactions and Its
'relations Tvith the transferred and reserved hakes of the
Government. Its duties are largely advisory. It examines
and 'reports on all schemes of new expenditure, OB ques-
tions relating to establishments, on taxation and on loans,
Its advice may not be rejected by a reserved department
\\ithont reference to the Executive Council, but a Minister may
disregard It on Ms own responsibility. If he does so, the Finance
Department may demand a reference to the.Governor, but the
latter may net disregard the advice of Ministers save for special
reasons. In theory, the Finance Department does not Initiate
taxation, but oaly reports on proposals for fresh taxation
emanating from the reserved or transferred half of the Executive,
The Devolution Bules do not profile that It should take
in the allocation of revenues,-which, as we have explained, ia
a matter for                     between the two halves of the
Government.